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Table M13(A): Details of CMB Auction

Source: RBI & CCIL Research

Chart M2:

Repo in Corporate Bonds, CPs, CDs

International
Developments

WHAT'S NEW

• The US Federal Open Market Committee cut the target range of the fed

funds rate by 25 bps to a range of 1.75%-2% on the back of global

uncertainties. The Fed also cut the interest it pays to banks on cash reserves

above the required level by 30 bps to 1.80%.Fed chairman Jerome Powell

termed the cuts as a “mid-cycle adjustment” and “not part of a more

aggressive strategy” to drive rates lower.

• The European Central Bank slashed the deposit rate by 10 basis points to -

0.50%, while it left the main refinancing rate and the marginal lending rate

unchanged at 0.00% and 0.25%, respectively.

• The FOMC expects the US economy to grow slightly stronger than

previously expected, at a 2.20% rate, and unemployment could hold steady

at 3.70%.

• The Bank of Japan kept monetary policy steady but said it would re-examine

economic and price developments more thoroughly at its next policy

meeting.

• Reserve Bank of New Zealand while retaining the official cash rate at 1%

indicated that there was scope to ease policy further if necessary amid

slowing economic growth and subdued inflation.

• Real GDP in the US increased 2.0% in the second quarter of 2019, as per the

“third” estimate released by the Bureau of Economic Analysis, the same rate

as in the “second” estimate released in August.

• Japan's economy grew an annualized 1.30% in April-June, weaker than the

preliminary reading for 1.80% annualized growth on the back of softer

capital spending.

• US trade deficit narrowed 2.70% in July to $54.0 billion as exports

rebounded and imports fell.

• China's trade surplus widened to $34.83 billion in August 2019 from $26.30

billion in the same month a year earlier

• Japan's exports slumped 8.20% from a year earlier in August.

• The US annual inflation rate fell to 1.70% in August 2019 from 1.80% in the

previous month.

• China's annual inflation rate was at 2.80% in August 2019, unchanged from

the previous month.
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WHAT'S NEW

• India registered a fiscal deficit of 6,235 crore during August 2019 as against

deficit of 51,034 crore in August 2018. The fiscal deficit in April-August 2019

accounted for 78.70% of the budgeted estimates of 7,03,760 crore for 2019-20.

• India's merchandise exports contracted 6.05% in August 2019 to $26.13 billion

from $27.81 billion in August 2018. Imports fell 13.45% to $39.58 billion from

$45.73 billion in August 2018. Taking merchandise and services together, the

overall trade deficit for April-August 2019-20 is estimated at $40.89 billion as

compared to $51.13 billion in April-August 2018-19.

• The Index of Industrial Production (IIP) grew 4.30% in July 2019 against a

growth of 6.50% in July 2018. IIP grew 3.30% during April-July 2019-20 as

against 5.40% in April- July 2018-19.

• The eight core industries with a combined weight of 40.27% in the Index of

Industrial Production (IIP) contracted 0.50% in August 2019 as against 4.70%

in August 2018. During April-August 2019-20, the eight core industries

recorded a growth of 2.40%, as against 5.70% in April-August 2018-19.

• Provisional annual inflation rates based on all India general CPI Rural, Urban

and Combined for August 2019 on point to point basis stood at 2.18%, 4.49%

and 3.21% (3.41%, 3.99% and 3.69% in August 2018). Inflation rates (final) for

Rural, Urban and Combined for July 2019 are 2.19%, 4.22% and 3.15%

respectively.

• The annual rate of inflation, based on monthly WPI, stood at 1.08%

(provisional) for the month of August 2019 as compared to 1.08%

(provisional) for July 2019 and 4.62% during August 2018.

!

!
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Indian Economy

• Japan's core CPI rose 0.50% in August from a year earlier, the slowest pace of

increase since July 2017.

• Chinese Premier Li Keqiang said it is “very difficult” for China's economy to

grow at a rate of 6% or more because of the high base from which it was

starting and the complicated international backdrop.

• OECD said that the trade war between the US and China has sent global

growth momentum tumbling toward lows last seen during the financial

crisis and predicted global growth to slow to 2.90% in 2019.

• Developing Asia, a group of 45 countries across Asia and the Pacific, will

likely grow 5.40% this year and 5.50% next year, down from the 5.70% and

5.60% growth forecast in July, the ADB said.

International
Developments
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Indian Economy • The year-on-year inflation based on CPI-IW stood at 6.31% for August2019 as

compared to 5.98% for July 2019 and 5.61% during August2018.

• Point on point rate of inflation based on the CPI-AL and CPI-RL decreased

from 6.21% and 6.04% respectively in July 2019 to 6.39% and 6.23%

respectively in August 2019.

• The total gross GST revenue collected in the month of September 2019 was

91,916 crore of which CGST was 16,630 crore, SGST was 22,598 crore,

IGST was 45,069 crore (including 22,097 crore collected on imports) and

Cess was 7,620 crore (including 728 crore collected on imports).

• India's holding of US Treasury Securities at the end of June 2019 stood at

$159.90 billion vis-à-vis $162.70 billion at the end of June 2019.

• FDI into India grew by 28% to $16.33 billion during the first quarter ofFY20.

• The government cut corporate tax rates as part of a 1.45 lakh crore stimulus to

boost growth.

• As per latest data from the Annual Survey of Industries (ASI), in nominal

terms, factory investments, represented by gross fixed capital formation,

contracted 10.30% in FY18.

• As per SEBI's latest circular any extension given to a corporate entity by

extending the debt instrument's maturity needs to be considered a 'default' for

the purpose of valuation.

• Listed companies will have to disclose developments pertaining to default and

inter creditor agreement to stock exchanges as they are considered as material

developments.

• The Quarterly Report on Public Debt Management for Q1 FY20 (April to June

2019) was released.

• The 1.45 lakh crore fiscal stimulus will help reverse the economic slowdown

and give a push to consumption, NitiAayog vice chairman Rajiv Kumar said

while forecasting GDP growth to rebound to more than 7.50% in the second

half of FY20.

• The Asian Development Bank sharply cut India's growth forecast to 6.50% for

FY 20, weighed down by the GDP growth rate dipping to a six-year low in the

first quarter.

• IMF cut its projection for India's economic growth by 0.30% points to 7% for

FY 2019-20 owing to the "weaker-than-expected outlook" for the domestic

demand. The growth is expected to rise to 7.20% points in FY21, down from

7.50%projected earlier.

• The United Nations Conference on Trade and Development (UNCTAD)
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Reserve Bank of India:
(Source:
http://rbi.org.in)

• RBI released the indicative calendar for issuance of Government dated

securities worth 2,68,000 crore for the second half of the fiscal year 2019-20

(October 01, 2019 to March 31, 2020).

• The quantum of total market borrowings by the State Governments for the

quarter October-December 2019, is expected to be 1,70,663.76 crore.

• RBI released the Calendar for Auction of Government of India Treasury Bills

for the quarter ending December 2019.

• The limits for Ways and Means Advances (WMA) for the Government of India

for the second half of the financial year 2019-20 (October 2019 to March 2020)

will be 35,000 crore.

• RBI issued a circular making it mandatory for banks to link all new floating

rate personal or retail loans and floating rate loans to MSMEs to an external

benchmark effective October 1, 2019.

• RBI notified the revised guidelines for the Concurrent Audit System in

commercial banks.

• The applicable system wide average figure for computing achievement under

priority sector lending for the FY 2019-20 is 12.11%.

• RBI notified the operational guidelines for Sovereign Gold Bond Scheme

2019-20.

• RBI expanded the scope and coverage of BBPS to include all categories of

billers who raise recurring bills (except prepaid recharges) as eligible

participants, on a voluntary basis.

• RBI released the discussion paper on 'Guidelines for Payment Gateways and

Payment Aggregators' for public comments.

• RBI released the report of the Internal Working Group to review the liquidity

management framework.

• RBI released the report of the Committee on the development of housing

finance securitization market.

• RBI released draft guidelines for 'on tap' licensing of Small Finance Banks in

the private sector.

!
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pegged India's economic growth rate at 6% in 2019due to lower-than-targeted tax

collections and limited public spending.

• OECD cut India's GDP growth forecast by 1.30 percentage points to 5.90% for

FY20. For FY21,it has projected the Indian economy to grow 6.30%, reducing its

earlier forecast by 1.10 percentage points.

• Fitch Ratings revised India's GDP growth forecast for 2019-20 downwards to

Indian Economy
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• RBI released the report of the Task Force on the development of secondary

market for corporate loans for comments.

• The Internal Working Group to review agricultural credit submitted its report to

RBI on September 6, 2019.

• The applicable average base rate to be charged by NBFC-MFIs to their borrowers

for the quarter beginning October 1, 2019 will be 9.22%.

• RBI released the data on ECB/FCCB/RDB for August 2019.

• RBI released the report “State Finances: A Study of Budgets of 2019-20”.

• RBI released Handbook of Statistics on the Indian Economy 2018-19.

• RBI released the data on India's International Investment Position, June 2019.

• RBI released the data on India's external debt as at the end of June 2019.

• RBI released the data on sources of variation in foreign exchange reserves in

India during April-June 2019.

• RBI released the data on developments in India's Balance of Payments during the

first quarter (April-June) of 2019-20.

• RBI released its quarterly house price index (HPI) (base: 2010-11=100) for

Q1:2019-20.

• RBI released the data on sectoral deployment of bank credit for August 2019.

• RBI released the results of the 2018-19 round of the survey of foreign liabilities

and assets of the mutual fund companies.

• RBI released the data on overseas direct investment for August 2019.

• RBI released monthly data on India's international trade in services for the

month of July 2019.

• RBI released 'Quarterly Statistics on Deposits and Credit of SCBs: June 2019'.

• RBI released a working paper titled“Macroeconomic Forecasting in India: Does

Machine Learning Hold the Key to Better Forecasts?”

• The 23rd meeting of the FSDC Sub-Committee was held in Mumbai on

September 27, 2019.

Reserve Bank of India:
(Source:
http://rbi.org.in)

WHAT'S NEW

14




